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COMMITTEE of representative and influential fire un- 
A underwriters has prepared an argument against the 
compulsory uniform classification of fire risks, which had been 
proposed by Superintendent Emmet of New York, which is 
undoubtedly the strongest protest against the idea that such 
classification would be helpful in rate making that has ever 
been offered. It is a very able document, and while it admits 
that each company’s own classification of risks, adapted to the 
particular requirements and the general character of the busi- 
ness written by any given company, is of assistance in guiding 
the management, it holds that the average experience of all the 
companies, while indicating the average profit or loss at exist- 
ing rates, would be of no help in fixing the rates on individual 
risks, which, of course, vary from the average both ways; 
in addition to which it may be said that there is no definition 
of an average risk of any class. The committee claims that 
the fact that the average experience in New York State for 
the last five years coincides closely with the average for the 
entire country, while the average rate of premium per $100 at 
tisk is almost the lowest which obtains among all the States 
and Territories, is a reasonable proof of the justice and rela- 
tive propriety of existing rates. The committee strongly ad- 
vises the Insurance Department against requiring from the 
companies “a vast amount of statistical work, representing 
an enormous expense and having no practical value to your 
Department or to the public.” 





URING the past few years the annual gatherings of the 
National Association of Life Underwriters have at- 
tracted an increasing number of the most active men in the 
business. Questions of vital importance to the profession of 
life underwriting as a whole have been discussed, and con- 
clusions arrived at which represented the combined thought 
and wisdom of the delegates. In all this work the National 
Association has considered no company or companies, but 
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has acted for the benefit of the great body of agents. These 
agents, gathered from all parts of the country, represent in 
their individual capacities a large number of companies. 
Some companies have quite large representations, and natu- 
rally there is more or less cohesion between men coming from 
widely separated sections, who represent the same organiza- 
tions. They meet socially, exchange experiences, renew old 
friendships and discuss informally the questions before the 
convention. That is but a natural trend, but lately there has 
been a tendency on the part of some company officials to 
visit the convention and gather their own men together in 
separate meetings, which meetings frequently lap over into 
the time of the formal convention sessions. This is a prac- 
tice which the National Association rightly frowns upon, and 
through its official organ has expressed the hope that such 
meetings will not be held after this year’s convention at Mem- 
phis. Most of the companies now have their own agents’ 
association and, with all the rest of the year to choose from, 
would seem to be able to hold their meetings apart from the 
National Association. It is to be presumed that a purely 
social gathering, like a lunch or dinner, would not be tabooed, 
but in any event the time of the regular sessions should not 
be infringed upon. 





HE annual meeting of the National Convention of Insur- 
ance Commissioners at Spokane last week was not of 
such a pyrotechnic nature as the gathering at Milwaukee 
a year ago. At that time there was a great deal of fuss and 
feathers over conditions which had developed in the indus- 
trial accident field, and, besides, the then Superintendent of 
Insurance of New York, W. E. Hotchkiss, was around to 
keep things stirred up. This year there appears to have been 
an absence of the spectacular, but President Potter put the 
programme through in good shape. The most important de- 
velopment was the action taken with regard to the promotion 
of insurance companies, and hereafter promoters will have to 
confine themselves to facts in conducting their stock-selling 
campaigns. The plan for a central bureau with a salaried 
head went by the board, ostensibly on account of expense, 
although a number of the Commissioners are suspicious of 
anything that looks like a centralization of power in view of 
the spasmodic appeals for Federal supervision. In our news 
columns will be found a detailed story of the doings of the 
convention, which body is entitled to respect for the manner 
in which the great questions involved in State supervision are 
now being handled. 





HE recent flood in Western Pennsylvania has again 
brought forcibly to the attention of the public the neces- 
sity of valley protection or insurance from floods. In this 
connection Ben H. Wilson, of Oskaloosa, Ia., recently pre- 
pared a booklet urging the establishment of this class of in- 
surance. A complete summary of the entire situation is well 
cited by Mr. Wilson in a few words, as follows: 
A word in regard to the practicability of such a type of indem- 
nity need only be spoken. One has but to realize the significance 


of the many disasters of the past, together with the fact that there 
are to exceed twelve hundred menaced cities in the United States 
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alone; with this feature of the perils only in its infancy; with the 
reclamation projects and rapidly decreasing coal supply of the world, 
together with the ingenuity of modern electrical contrivances, and to 
set them over against the cry of the press for stricter supervision of 
dams, and the demand from the public for every conceivable form of 
protection; to see that valley protection would be gladly received by 
the public with open hands, and that, sooner or later, some company 
will step in and supply this demand by selling an adequate valley 
indemnity. 

Mr. Wilson has thoughtfully and cleverly made an outline 
of the plan for insuring against valley hazards, showing that 
he has given it much consideration and is well posted on the 
subject. 





~ FIRE. INSURANCE. TOPICS — 








NEW YORK SURVEYS. 

Believe License Law Will be Upheld.—Some brokers are quite 
sure that the law will be upheld because Attorney Ellison thinks it 
will. Others are indifferent, but the situation is not satisfactory to 
any of them. ; 

Singular Condition Results from Loss.—A singular condition of 
affairs has developed in the loss on property in East Fifteenth street. 
The loss committee has received a partial list of the insurance, and 
learns that the risk was placed through three different brokers and 
no complete list is accessible. Hence the committee solicits informa- 
tion from all the companies to ascertain what lines are in force. This 
may not be deliberate delay, but it is doubtful if it is found profitable 
to the owners. The companies can stand the delay indefinitely, and 
even a public adjuster would fail to discover any advantage in with- 
holding a list of insurance. 

Protest Against Apportionment by Adjusters.—An intricate case 
of non-concurrent insurance has led to a spirited protest from one of 
the newer city companies against the apportionment adopted by the 
adjusters. 

Insurance Society of New York to Meet October 22.—The first 
meeting of the Insurance Society of New York for this fall will be 
held at the Drug and Chemical Club October 22. The principal 
speaker of the evening will be Edson S. Lott, president of the United 
States Casualty of New York, on the subject of “Workmen’s Com- 
pensation Laws as Distinguished from Liability Laws.” Speakers 
selected for the fall and winter meetings, as have been announced, 
are: William B. Ellison, attorney; E. W. DeLeon, president of the 
Casualty Company of America of New York; H. L, Phillips, president 
of the National Fire Protection Association; Dr. I. M. Rubinow, of 
the Ocean Accident and Guarantee of London; Nelson D. Sterling, 
manager of the plate glass department of the Fidelity and Casualty 
of New York, and Charles E. Scattergood, assistant secretary of the 
Fidelity and Casualty. Curtis E. Wayland, manager of the New York 
office of the New York Underwriters Agency and the Atlas of 
London, has been elected to the executive committee of the society. 


John A. Stewart Chairman of Board.—John A. Stewart of the 
United States Trust Company has been elected chairman of the board 
of directors of the New York board of the Liverpool and London 
and Globe, Ltd., of Liverpool, and Seymour J. Hyde has become a 
director of the same board. 

Confidential Information.—We are informed that the companies are 
receiving almost daily circulars from the loss committee of the Board 
to the effect that information concerning specified losses is on file and 
open to members of the Board. It is supposed that this information 

-is of a confidential character, and is only accessible upon personal 

inquiry, but it has the appearance of suggesting discoveries bearing 
upon the moral hazard of the risks on which losses have been 
incurred, 


Department Store Rates Criticised.—It is reported that a com- 
plaint has been made on behalf of several sprinklered department 
stores to the Insurance Superintendent of discrimination in rates. 
This will be a surprise to the companies, which have regarded the rates 
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as extremely fair, but the brokers behind this movement are playing 
to the galleries in order to curry favor with their clients. The basis 
of the complaint appears to be the lower rates granted to wholesale 
stocks in the new fireproof sprinklered buildings on Fourth avenue. 
The matter has at various times in the last three years been before 
the rate committee of the Exchange, and reductions been refused on 
the ground that the rates are already as low as the physical conditions 
warrant. The Superintendent has invited a hearing on the subject at 
an early day. 

Will Issue Certificates Without Charge.—The brokers’ license 


question is up in the air awaiting decision on appeal, but as it is | 


doubtful whether the Court of Appeals will decide the case for several 
months the brokers are in a snarl. The Exchange is forbidden to 
make any charge for their certificates under a different law from the 
one calling for a State license, and consequently will issue certificates 
after October without fee. The adverse decision to the legality of the 
State license leaves the Exchange in the position of controlling its own 
certificates the same as ever. They may refuse certificates, revoke 
them, hear charges and do all else necessary to hold the brokers to 
the rules. Truly the affair has been muddled gloriously. 

Graded Commissions Unsatisfactory.—The agitation stirred up 
through personal interviews and opinions of the leading lights among 
fire insurance officials regarding the effect of graded commissions, 
seems to point to an early readjustment of that question in the 
Western Union. It is only a few years ago that this system was 
introduced to The Union companies as a sure cure for mixed agencies. 
It failed to accomplish the object, and later the co-operation of the 
3ureau and Union offices was accepted as a substitute. The result, 
however, is not likely to be satisfactory to the agents, 

More Patrol Returns Printed.—Further patrol returns have been 
printed, which show that of twenty-eight companies, sixteen showed 
an increase, against twenty-two showing decrease, in receipts. This 
proportion, added to the earlier list, confirms the impression that the 
tendency is downward. The Home of New York has taken a tremen- 
dous stride forward in an increased income on its city business, and 
is far in advance of its nearest rival. 

The Classification Question.—The classification question has been 
referred to a special committee of the Insurance Commissioners 
Convention. In the meantime a strong case has been made in opposi- 
tion to any further movement in the matter by a committee of dis- 
tinguished underwriters. Its weakness seems to be the absence of 
any allusion to the value of several years’ statistics upon an uniform 
blank. But the matter is in the right hands, and the opposing under- 
writers will doubtless have an opportunity to be heard on the subject. 


Commercial Union Moves Office.—The removal of the Com- 
mercial Union’s local and general officés to the new building in the 
rear and connected by the hall of No. 55 John street, will be an 
important addition to the large underwriting interests already con- 
centrated on the same block with THe Spectator office. The Liver- 
pool and London and Globe will shortly occupy the building at the 
junction of Maiden Lane, Liberty and William streets. This is in 
pursuance of a long-cherished purpose to join in the procession on 
William street. 

July Losses Show Falling Off.—The July city losses show a 
falling off in comparison with corresponding month of last year of 
nearly a third. The last three months were favorable to the com: 
panies despite the bad beginning earlier in the year. 

Sails for Europe.—E. F. Perry of E. F. Perry & Co., attorney for 
the Lumber Underwriters of New York, sailed on the “Adriatic” fot 
a short stay abroad. 





BOSTON AND VICINITY. 


Enters Massachusetts.—The United States Fire of New York 
has been admitted to Massachusetts, 

Pleased at Election of Commissioner Hardison.—The insurance 
fraternity in Massachusetts is pleased to learn of the election of 
Frank H. Hardison, Massachusetts Insurance Commissioner, to be 
president of the National Convention of Insurance Commissioners. 
Mr. Hardison has been in Spokane in attendance at the meetings of 
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the convention, and in the early sessions delivered an elaborate ad- 
dress on the subject of workmen’s compensation, with especial refer- 
ence to the Massachusetts law. 





NOTES FROM PHILADELPHIA. 


Big Plants Had no Sprinklers.—On Sunday morning the plants 
of H. B. Newton and the Mawson Hair Cloth Company at Venango 
street east of Kensington avenue, were seriously damaged by fire. 
Almost simultaneously the yarn warehouse of A. J. Cameron Com- 
pany, about half a block distant, was damaged to a considerably less 
degree. Both of the plants were of the most modern type, lacking 
but sprinklers to make each a high-grade “mutual risk.” It would 
appear the two fires were more than a coincidence, and local under- 
writers fear an incendiary is at work, 

Pier Fire Makes an Impression on Insurance Men.—The fire last 
week at Marcus Hook, when several oil risks were destroyed, made a 
considerable impression on some of the local offices. An utterly un- 
looked-for contingency—the destruction of a pier more than five 
hundred feet long and the consequent burning of a warehouse on its 
water end—upset the calculations of some underwriters, who never 
figured on such an “exposure.” 

Improvement of Business During July.—While the month of 
July was still unsatisfactory the offices generally improved their 
volumes, and a more optimistic feeling is apparent. The fires, however, 
continue in a distressing manner. On the whole, Philadelphia is likely 
to show a bad record for the companies when the final returns are in 
for 1912. 





THE MIDDLE STATES. 





—The Atlantic City Fire of Atlantic City, N. J., has moved its head office to 
the first floor of the Second National Bank building. 

—The Peoples National of Philadelphia has been elected a member of the 
Underwriters Association of the Middle Department. 

—The Allegheny (Pa.) Board of Fire Underwriters has made a sweeping re- 
duction in fire insurance rates, averaging twenty-five per cent, covering the 
congested district of Pittsburg and affecting 650 buildings. The adoption by the 
board of the universal mercantile schedule is responsible for the decrease. 





THE WEST. 





—James B. Robbins, Cook county agent of the Occidental Fire of New Mexico, 
has been elected to membership in the Chicago Board. 

—The Concordia Fire of Milwaukee has amended its articles of incorporation, 
increasing the capital stock from $300,000 to $600,000. 

—John J. Brandon, a local agent of Indianapolis, has been appointed State 
agent in Indiana for the Detroit National Fire of Detroit, 

—Ralph H. Taylor, special agent in Indiana for the California Fire of San 
Francisco, has resigned to become special agent of the St, Paul Fire and Marine 
of St. Paul in Ohio and West Virginia. 

—J. E. Davis of Racine, Wis., has been appointed general adjuster in the 
Western department for the Etna of Hartford, succeeding the late E. W. 
Brownell. He was formerly State agent in Wisconsin for that company. 

—M. W. Van Valkenburg, president of the Fire Underwriters Association of 
the Northwest, has called a meeting of the directors for August 5 in Chicago. It 
is expected that the preliminaries for the programme for the annual meeting will 
be considered. 

—The Indiana Agents Association of the Ohio Farmers of LeRoy has elected 
officers as follows: Jesse Conine of Crawfordsville, president; J. W. Kir- 
Patrick of Muncie, vice-president; I. N. Shorey of Fort Wayne, secretary, and 
L. F. Coleman of Warsau, treasurer. 

—Plans are under way for a reorganization of the Fire Insurance Agents 
Association of Kansas, and it is expected that a call for a meeting will be issued 
in August. There is a general feeling of the need of certain new legislation 
this winter, and the plan is to reorganize the local agents to help get this 
through. 


—Attorney-General Hogan, in response to a request from Superintendent of 
Insurance Moore, has rendered an opinion to the effect that fire insurance agents 
May accept notes without interest for premiums and not violate the anti-rebate 
law which was enacted by the legislature last winter. They may pay their 
company balances and retain the notes for collection. 

—The Cleveland Inspection Bureau has issued a book containing advisory 
dwelling, stable and private garage rates and rules for writing them, This 
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covers the entire county and includes a revision of rates in the suburbs where 
fire protection has been improved recently. It also contains a complete form and 
the standard gasoline indorsement adopted by the city some time ago. 


—The executive committees of the Illinois State Board and the Illinois Field 
Club held a joint session last week. Under the co-operation agreement between 
the Western Union and the Western Insurance Bureau, the field organizations 
are no longer granting relief against each other, and the joint session discussed 
methods to be followed hereafter in competition with non-affiliated companies. 

—The Iowa Mutual Automobile Insurance Association of Grundy Center, Ia., 
has been incorporated. The company has also filed with Auditor Bleakly appli- 
cations for $260,000 of insurance, more than is required by law, and it will be 
granted a charter. The association will insure against damage by fire or accident 
to automobiles, and is to be governed by these directors: H. H. Turner of 
Hardin county; S. O. Baily of Black Hawk county; H. W. Wilhelm of Butler 
county; H. Dwight Dinmead of Marshall county;'C. H. Vandruff of Potta- 
wattamie county. H. B. Kelly of Grundy Center is secretary. 





THE SOUTH. 





—T. Albert Roloson, who has been connected with the firm of Turner & 
Thomas, agents and brokers of Baltimore for eleven years, has been admitted 
as a member of the firm. The name of the firm, however, will remain unchanged. 


—H. L. Maury of Louisville has been appointed State agent for the Milwaukee 
Mechanics of Milwaukee for Kentucky, Tennessee and Arkansas, He resigned as 
special agent for the City of New York Fire of New York to become connected 
with the former company. 


—The House committee of the Georgia Legislature has reported unfavorably 
on the State rating bill, which probably means its doom. The measure has been 
strenuously opposed by local companies, and it was largely through their efforts 
that the unfavorable report was made. 


—Jj. C. Jarrett of Jonesboro, Ark., has been notified by the American Central 
Life of Indianapolis, of which he is agent, that he has won the presidency of the 
Hundred Thousand Club, and will join the members of the club in Chicago 
August 3 for a seven-days’ cruise on the Great Lakes. Mr. Jarrett has qualified 
as a member of the club for several years, but for the year closing April 30 he 
wrote about $300,000 of new business, 





THE PACIFIC COAST. 





Rules Against Corporation Franchise Tax. 


SAN FRANCISCO, July 26.—Superior Judge Jas. M. Seawell of San Fran- 
cisco has rendered a decision in the matter of the corporation franchise 
tax law, which became effective last year and which will be welcomed 
by insurance companies having home offices outside of California. The 
decision is to the effect that insurance companies are not required to 
pay the corporation franchise tax, in that the payment of premium 
taxes by insurance companies is in lieu of all other State taxes. 

The Supreme Court of California has also rendered a decision declar- 
ing the law unconstitutional, ruling that the levying of a license tax 
on corporations doing an inter-State business, or a charge of a fee for 
filing articles of incorporation, is in reality a tax upon property not 
within the confines of the State, and is therefore in contravention of the 
“commercial clause” of the Constitution of the United States. Insur- 
ance companies have been advised to pay the corporation franchise 
tax, now due, under protest, it being generally understood that the 
legislature at the coming session will pass an act amending the law 
and refunding the levy against the insurance companies. 





—The Massachusetts Fire and Marine of Boston has been licensed to write 
marine business in California. 


—Application for admission to California has been made by the Century of 
Scotland, and the New Hampshire Fire of Manchester. 


—Fire insurance premiums for the first six months of 1912 for San Francisco 
show a loss of thirteen per cent compared with the same period of 1911. 


—J. C. Piver, editor of The Underwriters Report of San Francisco, was 
arrested at Spokane, Wash., recently on an old charge of libel preferred by the 
Northwestern Mutual Fire of Seattle. 


—Members of the firm of J. B. F. Davis & Son of San Francisco, the 
largest fire insurance brokerage firm on the Coast, have organized the Common- 
wealth Security Company, which will act as the general agency for the Rhode 
Island Insurance Company of Providence, R. I. The company, which has re- 
cently been admitted to membership in the Pacific Board of Fire Underwriters 
and has been licensed in California, Oregon and Washington, will begin writing 
business August 1, 

—One of the first appropriations made by the officials of the Panama-Pacific 
Exposition is the setting aside of a fund for fire protection. The board having 
jurisdiction over this work is composed of Chief Engineer Harris Connick, repre- 
sentatives of the National Board of Fire Underwriters, the Board of Fire Under- 
writers of the Pacific and the Fire Underwriters Inspection Bureau, Among the 
plans made is to equip the nine buildings forming the main group with a com- 
plete automatic sprinkler system. 
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MISCELLANEOUS FIRE AND MARINE NEWS. 





IMPORTANT COMMUNICATION ON CLASSIFICATION OF 
FIRE RISKS. 


Representative Committee Files Brief with New York Insurance 
Department—Strong Argument Against Utility of 
Suggested Classification. 


A committee which was appointed in June to confer with Superin- 
tendent of Insurance Emmet of New York concerning his proposed re- 
quirement of a uniform classification of fire risks, and which committee 
was made up of E. G. Richards (chairman), J. Montgomery Hare, J. H. 
Stoddart, E. H. A. Correa, C. F. Shallcross, M. O. Brown and Thos, C. 
Temple, has filed with Superintendent Emmet a strong argument against 
classification as a guide to the accuracy of fire insurance premium rates. 
The brief reads as follows: 


In regard to your request for the classified experience of the companies for 
the years 1900 to 1911 inclusive territorially arranged, we find that few, if any, 
companies preserve the original records of policies for longer than one year after 
expiration, and as those records would be essential for the purpeet the classifi- 
cation formula furnished in your letter being quite different from that in use 
by any of the companies, it has been found impossible to comply with your 
request. . i 

Nevertheless, we feel that we should express to you our firm conviction that 
classification tables of experience would be of no practical value in determining 
the justness of a given rate, in proving unfair discrimination in rates, or even in 
arriving at the details of any rate. Were it, otherwise it would reflect seriously 
upon fire underwriters for overlooking so simple a solution of a very complex 
question. h ; ss P 

Such statistics serve as a guide to the underwriter in the selection of his 
business; for classification accounts inform him of aggregate results of profit or 
loss upon the classes of business written, the average loss outgo and average 
premium rate received, but do not inform him what a_ standard risk, a very poor 
risk or the risks varying between these extremes have cost or should pay. 

The past cost of fire insurance for an aggregation of risks is made up of two 
component parts, viz., incurred expenses and incurred losses. This aggregate 
cost cannot be segregated among and to the individual risks composing the aggre- 
gation because of their more or less unlike nature one from another, for risks 
are as individual as men, no two are, nor ever can be, exactly alike in hazard 
internal and external. ; : 

When risks similar in construction and occupancy are collected in a single 
group—the number of risks being recorded with the amounts, premiums received 
therefor and their loss and expense cost known, the average experience upon a 
single average risk can then be ascertained, but this information has little prac- 
tical value adored few experts will agree upon what constitutes an ‘“‘average”’ 
risk. Such average risk and experience is only a compos which gives no indi- 
cation of an individual risk of whatever grade it may be, and as a composite has 
no more value in determining the rate upon a given risk than a composite photo- 
graph of many individuals would have for recognizing the features of anyone 
whose likeness entered into that composite. 

Rates based on average classification results would be discriminatory, as all 
propertyowners of the class would be charged the same, or the average rate, 
and no one would have the benefit of the individual excellences of his risk. 
The classification results for one period of time afford no assurance that the 
results of the next equal period will prove even approximately the same. 

The opinion has been expressed by some that rates could be so adjusted that 
each class could be made independent of the other and each be made to yield its 
own fair margin of profit and no more. As, however, no one can predict nor 
control the fire loss, nor foretell the unusual event of a San Francisco or a 
Baltimore conflagration, nor even lesser calamities, which are sufficient to make 
unprofitable an ordinarily profitable class, the fact is now acknowledged that the 
experience on various classes is necessarily variable, and a given class may 
unprofitable for one period and yield an apparently excessive profit in a subse- 
quent period. 

There is a short and convincing method of arriving at the conclusion that rates 
in New York State are equitable with reference to rates charged in other parts of 
the country. Official statistics show that no State has as low an average rate as 
that of New York, except Delaware and the District of Columbia—small and 
mainly residential communities. New York’s average rate for 1911 was .78 per 
cent, while the average rate for the year for the whole country was 1.10 per cent. 
At the same time the average loss ratio in New York State is but slightly less 
than the average for the whole United States, the losses paid during the five years 
ending January 1, 1912, averaging 49 per cent in New York State and 49.7 per 
cent for the whole country. This remarkable approach to evenness in a business 
necessarily so fluctuating as that of fire insurance is conclusive testimony that, 
although rates in New York are lower than in any other State except as men- 
tioned, still their proportion to the hazard is so nearly correct that the per- 
centage of loss on these low rates is almost the same as the percentage of loss on 
the higher rates in the rest of the country. 

The business of fire insurance is based upon the principle of average over a 
large territory and extended period, and it follows that an excessive loss on one 
class in a given year or period must necessarily be made good from profits in 
other classes; otherwise, losses occurring in a given class beyond a normal ratio 
would necessarily remain unprovided for, or rates commensurate with such losses 
would become prohibitive. 

Similarly, the results of a single State offer no basis for a safe and broad 
average, for were it otherwise the insured in the States of Maryland and Cali- 
fornia would be crushed under the rates necessary to recoup the companies for 
the losses sustained in the conflagrations in Baltimore and San Francisco. 
Furthermore, the constant fluctuations of loss ratios in States not yet visited by 
extensive conflagrations demonstrate that the results are produced by causes im- 
possible to define. 

The differences in climate and people, in education and wealth, in sparseness or 
congestion of population. in the effect of immigration and emigration, and the 
character of local and State legislation relating to capital, crime, building con- 
struction, etc., have their effect upon the fire hazard. With these wide varia- 
tions, State from State, could anything more certainly demonstrate the unwise 
position of any single State which insists that insurance rates shall be con- 
trolled by the State or based upon local experience only? 

Is it not a fact beyond question that it has been the national character of the 
underwriting of those successful stock fire insurance corporations, which have 
withstood the great fire disasters of this country (as well as its ordinary, though 
enormous fire waste) during the past fifty years, that has enabled them to emerge 
vo such disastrous experience and still offer sound indemnity to the policy- 

olders? 

At this point we call to your attention the views of the New York Joint 
Legislative Committee in its report transmitted to the legislature February 1, 
1911, of its investigation into the fire insurance companies and their business 





THE SPECTATOR 


48 








methods, While regarding favorably a uniform system of classification enforced 
by all of the States, the committee remarks (page 73): 

“If the companies were to report to the State it would, however, necessitate 
the adoption by all of a uniform system. It would be necessary to plan such a 
system with the most extreme care. Another danger lies in the possibility that 
different States might demand the experience of the companies classified in 
different ways; this would plunge the companies into maddening confusion.” 

And again (page 129): 

“In view of the apparent difficulty which would attend the classification of the 
loss experience of the various companies if each State required the classification 
to be kept differently for each, it is not recommended that companiés at present 
be required to keep and report their loss experience according to a common 
plan.” * * * 

It will be seen from the quotations made that the legislative committee recog. 
nized the “maddening confusion” into which the companies might be plunged 
by differing requirements upon them by different States. 

Agitation in favor of State regulation for requiring combined classification 
from the stock fire insurance companies commenced about fifteen years ago, and 
the fruits of that agitation have been in part as follows: 

Ohio.—In 1902 a bill requiring classification of Ohio business by counties 
was introduced into the legislature and was at first indorsed by the thes Insur- 
ance Auditor, Hon. A. I. Vorys. A thorough expression of views adverse to the 
measure was presented to him in personal conference, with the result that he 
became convinced the measure was unwise and useless for the purpose. The 
bill failed to pass. 

Minnesota.—In 1907 the then Insurance Commissioner, Hon. Thomas D, 
O’Brien, circularized the stock fire insurance companies requiring a classification 
of Minnesota business for 1905 and previous years, This request was renewed in 
the following August by his successor, Hon. John A. Hartigan. Hearings were 
given, at which representatives of insurance companies appeared and argued 
against the necessity of the requirement. The requirement was not pressed and 
the matter was dropped. 

Illinois.—A law was passed a few years ago requiring the companies to furnish 
a partial classification of their Illinois business. The value (?) of the informa- 
tion thus furnished is commented upon in correspondence a few months ago with 
the Insurance Superintendent, Hon. F. W. Potter. 

_ Texas,—The State Rating Board requires monthly reports of business written 
in the State—which have been found of no practical value, but very burdensome 
to the companies. 

Missouri.—Has presented the companies with its demand for a classification of 
1912 Missouri business upon a basis or formula very complex and difficult to 
understand or comply with. Do not these facts justify the views and recom- 
mendations of the legislative committee of this State, already referred to? 

The influence of your Department in its final conclusions will be pre-eminent 
and far-reaching, and if insistent that classification reports be made, your De- 
partment will compel the stock fire insurance companies to face a danger which 
we cannot contemplate with equanimity. Should other States, as they would 
be likely to do, follow, each with a system different from the other—none of 
which would bring the slightest benefit to the public—the offices of the com- 
panies will be literally paralyzed and the expense attendant upon compliance 
would be beyond all measure. If desired we will present to you some illustra 
tions of the intricacies of classification, how they permeate the offices of a com- 
pear from the time the report of a risk is received from a local agent until the 
final compilation of statistics is accomplished in the statistical department. 

hould you find the time and care to personally investigate such details in the 

office of — large company it would be made plain to you how difficult it would 
be to introduce an additional and different system of classification and its useless. 
ness to the company, for the reason that each company has its own individual 
system best adapted to its individual experience and methods, and the confusion, 
as well as excessive expense, which two or more systems would produce in an 
office would present insuperable difficulties. 
_ The city of New York is the headquarters and the principal center of the fire 
insurance interests of this country. The vast income which our business brings 
into the State is so large that it deserves every reasonable consideration from 
State authorities. 

The various Insurance Departments of the country are devoting much time to 
the expense question and insisting in no uncertain tone that a way must be 
found by the fire insurance companies for a reduction in their expenses. How 
can it be done when State Insurance Departments are never withdrawing, but 
constantly increasing their requirements for statements of every name and 
nature? Rarely are two States alike in these requirements and none apparently 
considerate of the fact that they are adding thereby to the burden of the policy- 
holder by thus increasing the experse of doing business. 

hese views are presented to you with entire unanimity on our part, and 
what is more important. as the sincere and earnest convictions of those who 
have made fire underwriting a life study. It is, therefore, our hope that we have 
demonstrated that not only the information called for, for the period named in 
your circular letter, is impossible for the companies to produce, but may have 
persuaded you that such information would simply place in your office a vast 
amount of statistical work representing an enormous expense and having no 
practical value to your Department or to the public. 


. 





—Ferrero A. Daniell, assistant secretary of the Royal Exchange Assurance of 
London, has been appointed joint manager of the fire department with Edward 
B. Hiles. 

—The semi-annual statement of the St. Paul Fire and Marine of St. Paul 
shows assets of $8,437,890 and a net surplus of $2,513,954, with a capital of 
$500,000. There were considerable increases in assets and surplus in the first 
half of 1912. 


—London Lloyds have been heavy losers from steamship wrecks this year, and 
for the first six months ending June 30 last the amount was $25,137,500, an in- 
crease of $12,637,500 over the corresponding period of last year. The number of 
vessels lost was 127, of which 46 were British. These figures are only for 
vessels of 500 tons up, and ships posted as missing number 82. 

—Among the leading features of The World’s Work for August, 1912, which is 
aptly described as “The Panama Number,” are “A Picture of the Panama 
Canal,” by William Bayard Hale; “The Builder of the Canal,” by Farnham 
Bishop; “How, Panama Will Alter Trade,” by Edward Neville Vose; “Changing 
the Transcontinental Trade Routes,” by C. M. Keys, and “Picturesque New 
York,” by F. Hopkinson Smith (charcoal sketches with interpretations). 

—It was recently noted that ten New England mutual companies had applied 
for admission to Wisconsin, The names, assets and surplus funds of six of them, 
which are located in Providence, were as follows: Manufacturers, $1,167,185, 
$590,774; Rhode Island, $1,529,355, $779,410; State, $1,932,051, $875,011; Me- 
chanics, $793,098, $386,314; Enterprise, $617,357, $275,127; American, $635,394, 
$292,364. John R. Freeman is president and treasurer of these companies; T. P. 
Bogert is secretary, and assistant treasurer, and B, G. Buttolph and E. D. Purgre 
are vice-presidents and engineers, 
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THE MIDDLE STATES. 





Life Report of New York Insurance Department. 

Part II. of the annual report of the New York Insurance Department 
covering the business of life insurance for 1911 was issued this week. 
This volume, in addition to the detailed financial statements carried, 
includes the various schedules and general information which, under 
the amended Insurance Law, all life companies are required to furnish 
the Department annually. 

The total receipts of the Department for the fiscal year ended Septem- 
ber 30, 1911, were $604,585, the total expenditures were $301,673—an ex- 
cess of receipts over expenditures of $302,912. The par value of the 
securities, held on deposit by the Department on December 31, 1911, be- 
longing to the various insurance companies required by law to make 
such deposits, was $33,720,710. 

While a summary of the figures carried in the report shows an in- 
creased amount of lapsed and surrendered insurance, which no doubt 
may be attributed in a great degree to the general increase in the cost 
of living and to somewhat unsatisfactory business conditions, it cannot 
be considered a permanent factor in the situation. The notable in- 
crease in dividends paid and apportioned during the past few years, 
the steady increase in the amount of new business written and insurance 
in force, the higher interest and dividend rates on the companies’ invest- 
ments and the curtailing of expenses when considered with the increas- 
ing business indicate that the life insurance business taken as a whole 
is in a remarkably healthy and satisfactory condition and in great 
contrast to that obtaining prior to the passage of the legislation affect- 
ing life companies in 1906. While certain provisions of the so-called 
Armstrong law have been amended to its advantage, the great prac- 
tical value of its general results, both to companies and policyholders, 
cannot be overestimated. The growth and expansion of life insur- 
ance in the past few years, based, as it has been, upon sound and con- 
servative methods, show that the future of this great business is one 
of exceptional promise. 





A Birthday Celebration. 

On August 11, Cornelius Doremus, president of the Germania Life of 
New York, will celebrate the seventieth anniversary of his birth, and 
the agents will commemorate the month of August by an extra large 
volume of business. A special application blank has been prepared bear- 
ing a portrait of Mr. Doremus and the statement August, 1912, Doremus 
month. 

Mr. Doremus entered the service of the Germania Life at the time 
of the incorporation of the company when but seventeen years old, and 
has served it continuously ever since. He is the only person living who 
was in any way connected with the company at the time it was organ- 
ized. His first position was that of clerk, and on January 8, 1868, he 
was appointed secretary. October 8, 1890, he became vice-president, and 
on January 1, 1898, he succeeded Hugo Wesendonck as president. In 
May, 1910, Mr. Doremus celebrated the fiftieth anniversary of his con- 
nection with the company, and in that month some three millions of 
new business was produced in his honor. It is confidently expected that 
an even larger business will be produced during August. The agents are 
enthusiastic, the company is strong financially and its contracts are as 
good as the best. 





—Perez F. Huff of New York, agency director for the Union Central Life, 
wrote such a large personal business during the first six months of 1912 that it 
surpassed all records for the company covering a similar period. 

—In the second quarter of 1912 the Fidelity Mutual Life of Philadelphia paid 
to its members $562,955 and laid by»$716,007 from its total income of $1,519,983. 
New business written in the three months amounted to $3,921,500. Its net 
ledger assets on June 30 amounted to $25,483,338, an increase of twelve per 
cent over the corresponding date of last year. 

—During June the Metropolitan Life of New York paid 11,777 death claims 
amounting to $1,861,847, to which was added $110,650 mortuary bonuses, bringing 
the total to $1,972,497 for the month. This brought the amount for the first 
six months of 1912 to $12,574,424 on 82,360 deaths, with mortuary bonuses of 
$802,019 to $18,376,444. The industrial policyholders received $2,590,015 in 
Premium bonuses, which, with the mortuary bonuses, made $3,392,034 gratuities, 
while, adding the death claims, a total of $15,966,459 in benefits to policyholders 
is shown. 








—The widow of the late B. F. Brown has secured a temporary injunction 
against one Mary G. Young restraining her from publishing any work claiming 
to be a continuation of The Brown Book of Life Insurance Economics. It is 
claimed by Mrs. Brown that Miss Young, who formerly assisted Mr, Brown, 
Secured data and papers necessary to complete the 1912 edition and has failed to 
feturn them when demanded. 
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THE WEST. 
License Temporarily Suspended. 


An examination conducted by the Colorado Insurance Department of 
the Bankers International Life of Denver has led to a temporary sus- 
pension of the license until a meeting of the stockholders is held to 
take action on the future course of the company. The report of the 
examiners alleges that heavy promotion expenses and extravagant man- 
agement have brought about an impairment of $75,905 in the capital 
stock. The Department advised that the company reinsure immediately 
in some other Colorado organization. A meeting between President 
James P. Miller, Director Evans and Insurance Commissioner Clayton 
was held, following which the company’s license was suspended until 
August 5, and in the meantime it was agreed to reduce the deficit $11,- 
075. The financial statement showed net admitted assets of $147,- 
999, and a deficit of $41,905. An appraisal of the securities held in- 
creased this deficit to $75,905. One reduction of $17,000 was in real 
estafe values, the investment, it is claimed, being in undeveloped coal 
land, which is contrary to the laws of the State. The report further 
states that if the company hopes to continue, the salaries paid to 
officers must cease, except for the time actually spent in the company’s 
service. The impairment of the capital can be remedied by adjustment 
of the bank accounts at Canon City, Cripple Creek and Victor, payment 
by directors and officers of their notes for stock and other suggestions, 
along with the reduction of the capital to $100,000, and the most rigid 
economy of management must immediately be put in operation. 








Kansas City Life Club Meets at Denver. 

The Kansas City Life Club, of the Kansas City Life of Kansas City, 
with members from fourteen States numbering 160, held a three-days’ 
convention at Denver last week at the Albany hotel. Following the 
routine business there was a general discussion of “The Mission and 
Responsibilities of a Life Insurance Solicitor.” The club attended a 
theater on the evening of the opening day, and Thursday morning 
started into the mountains over the Moffat road, returning in time 
that evening to hear the addresses by President Reynolds and Vice- 
President Fleming, who were the guests of the club. Other addresses 
were made by J. A. Beverly of Kansas and W. L. Evans of Texas. 
“The Importance of the Kansas City Life Club for the Future,” by Mr. 
Fleming; ‘‘What the General State Manager Desires for Next Year,” by 
L. V. Rawlings, and ‘‘What the Field Solicitors Desire,’’ by D. M. 
Hynd of Missouri, were the principal addresses Friday. A banquet was 
given that evening, and Saturday the club took a trip up Pikes Peak. 





Directors of Gem City Life Agree to Resign. 


CLEVELAND, July 29.—Following a conference between attorneys 
for the stockholders and the company Friday afternoon, all the mem- 
bers of the board of directors of the Gem City Life Company of Day- 
ton, Ohio, are understood to have agreed to resign. Hight of them at 
first refused to take this step, but later on changed their minds. At- 
torney James, representing the stockholders, will appeal to the State 
Superintendent of Insurance for instructions as to the procedure to be 
followed under the circumstances. Attorney F. F. McGinnis tendered 
his resignation as secretary and counsel and went to Richmond, Ind., 
where he will give his attention to the Miami Valley Securities, the 
corporation which is said to have been the original cause of the trouble 
among the stockholders of the life insurance company. 

At the instigation of F. T. Betts, president of the Gem City Securi- 
ties Company, Edward Wuichet was appointed receiver of that institu- 
tion Saturday. Mr. Betts stated that the Securities Company was formed 
to sell insurance companies’ stocks, and in February, 1911, undertook the 
organization of the Gem City Life. When the company began busi- 
ness in January, 1912, the stock had all been subscribed, but there was 
outstanding: over $65,000, for which notes had been given. In order to 
comply with the law these notes were negotiated and the money was 
paid into the life company’s treasury. The Securities company indorsed 
these notes and there is still $20,000 unpaid on them. The assets of 
the company are said to be about $4418, which represents a special fund 
put into the business when the organization of the life company was 
begun. 

An examination of the books of the Gem City Life has been made by 
representatives of the Ohio Department. According to Joseph A. Wort- 
man, chairman of the committee appointed by the discontented stock- 
holders, no wrongdoing on the part of the officers was discovered, but 
he declared there had been carelessness shown in some instances. Dur- 
ing the examination President Betts and the other officers were out of 
the city, and the office was in charge of subordinates. 





Montana Life Insurance Company. 


At the close of business on June 30, last, the Montana Life of Helena, 
Mont., showed admitted assets of $564,988 and a surplus on policy- 
holders’ account of $471,970. These figures were verified by an exam- 
ination conducted by H. E. Ryan for the Insurance Department of Mon- 
tana. The examiner made a most complimentary report, in the course 
of which he said: The affairs of the Montana Life are in a most satis- 
factory condition. Its finances are in excellent condition. The busi- 
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ness already written is of good quality and the income, both from 
premiums and investments, shows a steady growth. Its officers are 
working harmoniously to make the company a permanent success. 





—F, A. Draper, a consulting actuary of Chicago, has been appointed actuary 
of the Scandia Life of Chicago. 

S. J. Rosenblatt led the agency force of the State Life of Indianapolis in 
volume of business written in June. 

—The June record of new business of the Northwestern National Life of Min- 
neapolis was $816,800, an increase of $67,000 over June, 1911. 

—June is the banner month of the Great Western Life of Kansas City, Mo., 
thus far this year. The volume of business received was $549,000. 

——The following general agency appointments have been made by the Guaran- 
tee Fund Life of Omaha: A. E. White, Kansas City, for Kansas; F. J. Hyatt, 
Chicago, for Northern Illinois; W. J. Brasfield, St. Louis, for Southern Illinois. 

—It is understood that Henry IF’. Norris, superintendent of agents for the 
Northwestern Mutual Life of Milwaukee, who was recently elected a trustee, is 
slated to succeed the late James W. Skinner as vice-president. Mr. Ngrris is 
prominent in life insurance circles in the Northwest. 

Frank M. Joyce, State agent in Minnesota for the Mutual Benefit of Newark, 
N. J., died last week at his home in Minneapolis. Death was not unexpected, 
as he had been in failing health for two years. Mr. Joyce was prominent in 
fraternal circles, as well as being one of the best-known insurance men of that 
State. 

—The Merchants Life Association of Burlington, la., made @ special effort 
during July, the poorest month in the year for volume of businéss, to see if it 
were not possible under most adverse circumstances to produce an amount equal 
to ordinary months. The officers report that twice the volume of business came in 
as compared with July, 1911. 





THE SOUTH. 


—B. P. Bailey has been appointed manager and actuary of the Gibraltar Life 
of Paris, Tex. He was formerly general manager of the Fort Worth Life of 
Fort Worth, and has been succeeded in that position by W. N. Dobbs. 

—J. M. Dawson, former superintendent of agents for the Commonwealth 
Bonding and Casualty of Fort Worth, Tex., has severed his connection and taken 
the State management of the Louisiana State Life, with headquarters at Dallas, 
Tex. 

—T. M. Callaway, secretary of the Empire Life of Atlanta, has resigned, 
effective August 15, to become vice-president and treasurer of the Southern 
Finance Corporation. He has been with the Empire Life since it began business 
six years ago. 

~-A. L. Key, vice-president and general manager of the Volunteer State Life 
of Chattanooga, was retired from the United States Navy on June 30 with the 
rank and title of commodore. He graduated from the naval academy in 1882 
and attained his captaincy in 1911. 


~—-One of the largest and rapidly growing life insurance companies in the 
South offers elsewhere in this issue of Tue Specrator an excellent opportunity 


for a high-class man as agency manager at the home office. Applicants must~ 


furnish suitable references and qualifications, 


—The Anniversary Club of the Southern States Life of Atlanta will meet 
in the home-office city Friday and Saturday of this week. Those who qualified 
for membership on June 30 last by writing $100,000 in paid-for business have 
been admitted and officers elected as follows: J. W. Vinsen, president; J. C. 
Walden, Sr., vice-president for Georgia; W. L. Meador, vice-president for South 
Carolina, and M. B. Smith, vice-president for Florida. 


~—Secretary A. S. Doerr, of the Sam Houston Life of Dallas, Tex., advises 
us that that company has no connection with the Republic Trust Company of 
Dallas. Chas. L. Wakefield, president of the latter company while formerly 
connected with the Sam Houston Life, was succeeded as president last March by 
J. P. Crouch. Mr. Doerr adds that the officers of the Sam Hotfston believe that 
no good interest can be served by the Republic Trust or any other corporation 
controlling life companies of Texas. 





MISCELLANEOUS LIFE NEWS. 





The Security Life and Annuity Company, Greensboro, N. C. 


The semi-annual statement of the Security Life and Annuity Company 
of Greensboro, N. C., shows that the progress which has characterized 
it since organization is still being maintained. Substantial additions 
have been made to assets, surplus and insurance in force, while the 
mortality experience has been extremely favorable. The company now 
possesses total admitted assets of $1,684,930, and a surplus to policy- 
holders of $279,769. During the first six months of the year the insur- 
ance issued and paid for amounted to $1,275,300. There was a notable 
increase in earned surplus in the half year, which speaks well for the 


conservative management displayed. The officers of the company are: 


President, J. Van Lindley; vice-president, P. H. Hanes; secretary, G. A. 
Grimsley; manager of agents, C. C. Taylor; actuary, Ralph B. Coit; 
medical director, Dr. J. P. Turner. 
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THE INSURANCE YEAR BOOK FOR 1912-1913. 


Fortieth Annual Publication—Two Volumes, Making Over 2600 
Pages—Statistics Show Vast Transactions in the United 
States—Data as to Insurance in Many Foreign 
Countries—About 60,000 Agents Listed— 

Fire Department Protection in 
Nearly 8000 Cities and 
Towns. 

The fortieth annual issue of The Insurance Year Book has just been 
published by The Spectator Company. In its several annual issues 
this work has expanded with the growth of the insurance business, 
new features having been constantly added to its mass of information 
as the conditions demanded. Its present development is the result 
of a series of evolutions similar to those through which the insurance 
business itself has passed. Like most of the companies, it has grown 
in size and importance, and from a small volume of 100 pages or so 
it has become a two-volume book, containing together about 2600 
pages. One volume is devoted to life, casualty, surety and miscellan- 
cous insurance, the other to fire and marine insurance. Both volumes 
are recognized as standard authorities in their several fields, and 
indispensable to every insurance man as works of reference. A con- 
densed summary of the contents of each volume is herewith presented. 


THE LIFE, CASUALTY AND MISCELLANEOUS 
VOLUME. 


Over 1300 pages are devoted to the data relating to life, casualty and 
miscellaneous insurance, all of which is carefully compiled from au- 
thoritative sources. This volume is divided into two sections, the first 
dealing with life insurance, and the second with casualty, surety and 
miscellaneous insurance branches. The life section opens with the 
statutory requirements of the several States and Territories, giving a 
synopsis of the laws relating to the admission of life companies, as 
well as assessment organizations and fraternal orders. It deals in an 
exhaustive manner with the transactions of foreign companies, showing 
in comprehensive form details of the business of life companies through- 
out the world. Canadian insurance interests are handled in a special 
department covering the entire range of the business in the Dominion 
for a period of ten years. 


TREMENDOUS LIFE INSURANCE TRANSACTIONS. 


The tremendous business transacted by the life insurance companies 
of the United States is analyzed from every point of view in a most 
elaborate series of tables, permitting comparisons of transactions from 
year to year. Among these tables may be mentioned the aggregates for 
each of the past fifty years; payments to policyholders and accumula- 
tions for their benefit; the growth of industrial insurance; dividends 
paid to stockholders; also tables of percentages showing the rate of in- 
terest earned, expense rate and termination by surrender and lapse for 
a period of twenty years. These tabulations are of great interest and 
instructive to all engaged in the life insurance business. 


LIFE INSURANCE HISTORY. 


A valuable department of this volume of The Year Book is that given 
under the heading of Life Insurance History, and occupying upwards of 
100 pages. In that department are shown the figures of all existing 
level-premium companies of the United States, numbering over 250, 
year by year for the past twenty years, and covering the principal items 
of their annual statements. The Life Insurance Compendium comprises 
a section of about 140 pages, and analyzes the statements of the life 
insurance companies for the past year in a most comprehensive manner. 
No State Department covers all the companies of the United States, and 
The Insurance Year Book is the only publication that supplies full de- 
tails of the official annual reports of every company, from the smallest 
to the largest. The department of Life Insurance by States covers the 
transactions of the individual companies in each State and Territory for 
the past year, and is a feature of great interest, showing, as it does, the 
distribution of life insurance throughout the country. Other important 
and valuable features of this volume are given under the headings of 
the gain and loss exhibit for 1911, retired companies, directors, life 
underwriters’ organizations and list of actuaries, while the record of the 
year shows in handy form the numerous changes in companies and in 
company officials. A department covering many pages is devoted to im- 
portant particulars rejating to stipulated premium companies, assess- 
ment associations and fraternal orders, including also assessment acci- 
dent and sick benefit societies, the statistics covering two years. A 
comprehensive list of insurance agents throughout the United States and 
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Canada, with lists of insurance attorneys and medical examiners, com- 
prising about 60,000 names, appears in this volume and is further de- 
scribed under the Fire and Marine Volume. 


LIFE INSURANCE AGGREGATES. 


The aggregate figures of the United States companies embraced in this 
section follow: 


LEGAL RESERVE LIFE INSURANCE COMPANIES. 


Premium receipts....... $632,343,089 | New business (ordinary) $2,097,156,590 
rota income. wpe bh tip > 836,160,804 New business (industrial) 773,138,867 
Paym’ts to policyholders. 414,268,448 | Insurance in force (ordi- 
Total disbursements..... 579,882,567 MATV) a wsoderscesions vee 14,578,410,598 
Admitted assets........ 4,164,491,688 | Insurance in force (in- 

Surplus funds.......... 604,934,529 GUMPIEED © 0'4 bore a. <n 3,424,369,841 
ASSESSMENT LIFE AND FRATERNAL ORDERS. 
Assessments and annual Ct ae $157,895,048 
ert : Jat tie bgue’.si gli $126,088,509 | New business ..... ,---- 1,808,384,743 
Total income..........- 140,198,355 | Certificates in force..... 10,668,059 
Paid policyholders...... 88,852,980 | Insurance in force...... 10,190,560,088 





Total disbursements..... 120,856,107 


CASUALTY, SURETY AND MISCELLANEOUS INSURANCE. 

The section devoted to casualty, surety and miscellaneous insurance is 
very complete, everything relating to those branches being brought to- 
gether. A most complete synopsis of the statutory requirements re- 
garding the admission of companies to other States is présented, while 
elaborate tables show the statistics of the business by individual com- 
panies for the past ten years, also the business of each company in the 
several States and Territories during 1911, and the dividends paid to 
stockholders for twenty-five years. A valuable feature of this depart- 
ment is an extensive chapter on liability insurance, giving the history 
of its evelopment, which fitly supplements the statistical exhibit and 
contains a Jarge amount of useful information. There is included also 
a list Of the directors of the various companies and an extensive list of 
field men ‘with their several locations. Underwriters in the several 
branches covered by this section will find a vast amount of important 
information therein which is obtainable in no other form. Both stock 
and ‘mutual organizations are covered in this section, and a summary 
of their figures for 1911 is herewith presented: 


STOCK CASUALTY, SURETY AND MISCELLANEOUS INSURANCE 


COMPANIES. 
LE res rr $64,679,411 | Total income .......... $118,981,773 
Total assets ........4..- 359,160,099 | Paym’ts to policyholders. 47,668,648 
Surplus to policyholders, 133,807,261 | Dividends to stockholders 3,788,576 
Premium receipts....... 104,888,652 | Total disbursements..... 108,386,671 
MUTUAL ACCIDENT AND SICK BENEFIT ASSOCIATIONS. 

Assessments and annual Total assets...... sees $5,636,732 

ORs $9,848,646 | Number of certificates 
Total income .......... 11,669,789 Written ...+ssecceee- 1,081,489 
Paid policyholders...... 5,877,840 | Number of certificates in 
Total disbursements..... 11,020,174 WE ne) Geese reed es 0 1,589,655 





THE FIRE AND MARINE VOLUME. 


The fire and marine volume of The Insurance Year Book for 1912-1913 
embraces over 1800 pages of information of such variety and scope 
that it is likely to be referred to daily in the office of any enterprising 
fire underwriter. Many questions arise in the course of business to 
which the company official or manager, general, special or local agent 
desires a prompt answer, and it is probable that the latter will be 
readily found in one of the numerous divisions of The Insurance Year 
Book. It is important, therefore, that a copy of the latest edition of 
this valuable annual publication should be kept constantly at hand; it 
will save much time and correspondence. 


A FIRE INSURANCE COMPENDIUM. 


The Insurance Year Book, fire and marine volume, is practically a 
compendium of the detailed statements of all fire and marine insurance 
institutions operating in the United States, both American and foreign, 
licensed and unlicensed. The latest detailed statements of the com- 
panies are included in the department entitled “Reports of Fire Insur- 
ance Companies,’ which presents information more or less exhaustive 
concerning over 1000 fire and marine insurance organizations (including 
unlicensed companies). They are subdivided into groups as follows: 
American Stock Fire and Marine Insurance Companies (licensed); 
Foreign Fire and Marine Insurance Companies (licensed in the United 
States); American Mutual Fire and Marine Insurance Companies; 
Underwriters Agencies; Lloyds and Reciprocal Underwriters’ Associa- 
tions; Unlicensed American Fire Insurance Companies; Foreign Fire 
Insurance Companies Licensed to Write Surplus Lines; Unlicensed 
Foreign Fire and Marine Insurance Companies, and data concerning 
each company are segregated so that practically all desired information 
relating to a single company may be found by one reference. Some of 
the information thus given is mentioned below: Company officials, 
directors and general and special agents, with the territory covered; 
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tabulation of the principal items of the statements for five years 
(mutual companies, three years); financial statement as of December 
31, 1911, showing character of assets and liabilities, with the amount of 
each class; risks and premiums in force; business since organization; 
descriptions of real estate holdings, with more or less detail as to cost, 
market values, etc.; descriptions of mortgage loans; details of securities 
for collateral loans; lists of bonds and stocks owned, with par and 
market values; data concerning San Francisco and other conflagration 
losses, and capital changes and surplus contributions, etc. 


VAST FIRE INSURANCE TRANSACTIONS. 


The importance of the fire and marine insurance transactions in the 
United States is indicated by the grand totals for 1911 here exhibited, 
taken from the Recapitulation Tables of the Fire and Marine Volume of 
The Insurance Year Book: 


No, of cos, (stock, 325). 621 ; Total income .......... $392,966,986 


Capital paid up (U. S. Losses paid .....,..... 184,917,550 
companies) .......... $97,703,288 | Dividends (Amer. stock 

| ee eae 754,344,998 cos., $18,637,272)..... 33,291,464 

Net sttplas ............ 283,201,569 | Expenses ..,........... 129,474,316 

Net premiums ......... 358,623,904 | Total expenditures...... 347,683,330 


SOME OF THE DEPARTMENTS PRESENTED 

The list of “Companies that have Failed or Retired” contains over 
2300 names. 

The directory of insurance agents and lists of insurance attorneys 
and adjusters contain about 60,000 names. 

Data are presented as to insurance companies in forty-three foreign 
countries. 

The officers of 335 underwriters’ organizations are given. 

The premium receipts of individual companies are tabulated for eleyen 
cities. 

Notable conflagrations in the world’s history comprises 360 such events 
from B. C. 1897 to A. D. 1912. 

The list of large fires in the United States and Canada embraces 290 
fires occurring in the last two centuries, each causing $1,000,000 or more 
of loss. 

FIRE DEPARTMENTS AND WATER SUPPLY. 


“Fire Departments and Water Supply” is the descriptive title of a 
division of The Insurance Year Book, fire and marine volume, which has 
been found exceedingly useful by fire underwriters desiring to ascertain 
the extent of the fire protection maintained in the various cities and 
towns of the United States and Canada. Although the data presented 
are condensed as much as they can be intelligibly, and are set in small 
type, the matter relating to 7951 cities and towns occupies 574 pages, and 
would make a very respectable book in itself, well worth the price of 
the whole Year Book. Information is presented in relation to 591 more 
cities and towns in this year’s book than in last year’s. Some of the 
details given are as follows, the department being arranged alphabeti- 
cally by States, with the cities and towns in each in alphabetical order: 

Name; population; fire area; mercantile buildings, material and 
height; private, ditto; ordinances as to wooden roofs and combustibles; 
investigation of fires; average fire loss per year, three years; average 
insurance involved; fire department equipment—numbers of steamers, 
engines on wheels, chemical extinguishers, hook and ladder trucks, 
aerial trucks, hose wagons, hose carriages, horses; quantity, kind and 
conditions of hose; character of fire alarm; number of boxes; value of 
equipment; value of buildings; annual expenses, number of members, 
etc. As to water supply, the information covers source, distance, system, 
quality, reservoir capacity, pumping facilities, miles and sizes of mains; 
numbers of hydrants, valves, meters, services; pressure, domestic and 
fire; consumption; cost; bonded debt; interest; cost of maintenance; 
ownership. It will readily be seen that the information as above out- 
lined is of a strictly utilitarian nature and well calculated to convey 
a clear idea of the prevailing conditions in the respective municipalities. 


OTHER USEFUL INFORMATION. 


Among the other departments are a list of surplus-line companies and 
brokers, with the names and addresses of parties furnishing the policies 
of the respective companies; short-rate cancellation tables in use in 
various sections of the country; premiums and losses of individual com- 
panies in New York city for two years; statistics of fires in American and 
in foreign cities; a list of State insurance officials and dates of next ses- 
sions of State legislatures; list of automatic sprinklers and their manu- 
facturers; risks covered by automobile policies of different companies; 
companies writing sprinkler leakage insurance; stock companies writing 
tornado insurance; risks written and in force; National Board tables of 
risks, premiums, losses, expenses, taxation, ratios, etc.; taxes paid by fire 
insurance companies in 1911, with ratios to premiums; par, book and 
market values of insurance companies’ stocks, with yearly dividend rates 
for twenty-five years; companies in the hands of receivers, with the 






















































































aie 


Se Fo. 


eS 


Be oe 


Life Insurance 


names of the latter; a chapter devoted to insurance in Canada, and tabu- 
lation of the home-office statements of British and other foreign com- 
panies for 1911. ; 


DIRECTORIES OF INSURANCE AGENTS, ATTORNEYS AND 
ADJUSTERS. 

The book contains a directory of insurance agents throughout the 
United States and Canada, arranged by States and towns, which, with 
supplemental lists of insurance attorneys and adjusters, occupies about 
240 pages, four columns to a page, and include some 60,000 names. This 
list, which is revised yearly, indicates the class of business handled by 


. each agency. 


RECORD OF THE YEAR, ETC. 

Another feature of the fire and marine volume is a record of the year 
to June 15, embracing official changes, deaths, new companies, etc. The 
whole work is fully indexed, and no insurance library is complete with- 
out it—in fact, it should find a place on the desk of every fire under- 
writer in the country. 





NATIONAL CONVENTION OF INSURANCE COMMISSIONERS. 


Gathering at Spokane Highly Important and Effective—Average 
Attendance in Spite of Distance—Hardison of Massachu- 
setts the New President—Valuable Papers 
Read—Elaborate Entertainment. 


[Specrat Report ror THE SPecrator.] 


The Spokane meeting of the National Convention of Insurance Com- 
missioners, held from Tuesday to Friday of last week, was a more 
interesting, effective and important gathering than had at first been 
expected. Many thought that because of the great distance from the 
center of population the attendance would be comparatively small and 
that few matters of importance would be undertaken. Instead twenty- 
nine States were represented, which is an average attendance, and these 
included all those which have ordinarily been active in the work of the 
organization. In consequence there was no lack either of interest or 
importance in the matters considered and acted upon. The spirit of 
the meeting was energetic and inspiring, as was natural in such a 
virile Western city as Spokane, whose people left nothing undone to 
add to the comfort and entertainment of their visitors. 

Among the matters of greatest importance considered during the 
session were the endorsement of a general ‘“‘Blue Sky” law, with special 
reference to the needed regulation of insurance promotions; the neces- 
sity for a uniform bill regulating all forms of discrimination in the 
fire insurance business, covering discrimination between individual 
risks, between classes and between States; the establishment of a cen- 
tral bureau to secure a uniform classification of the experience of fire 
insurance companies for the benefit of those States which regard it as 
possible to use classification as a basis for rate-making; final action on 
the matter of industrial health and accident settlements, which caused 
such a sensation at the Milwaukee meeting last year; the adoption of 
a standard provision health and accident bill; some modifications of 
the Mobile bill regulating fraternals, intended to strengthen the valua- 
tion section while taking out of it any appearance of partiality; and 
the taking up of negotiations with the Bureau of Corporation and the 
Census Department of the Federal Government, with a view to deter- 
mining how far it could assist the convention without attempting to 
usurp its prerogatives in the acquisition and compilation of statistical 
matter and the distribution of State rulings with a view to securing 
uniformity. A bill to regulate inter-insurance was also ordered, with 
one liberalizing the issuance of automobile coverage. 

Only one executive session was held during the entire meeting, and 
that was at the close, when the constitution was amended to provide 
for a second vice-president. During this session officers were elected as 
follows: 

President, Frank H. Hardison, Massachusetts; vice-president, J. R. 
Young, North Carolina; second vice-president, Willard Done, Utah; sec- 
retary and treasurer, F. H. McMaster, South Carolina. Executive Com- 
mittee—C. A. Palmer, Michigan; H. L. Ekern, Wisconsin; Burton Mans- 
field, Connecticut; Silas Barton, Nebraska; Joseph Button, Virginia; W. 
T. Emmet, New York, and Fred W. Potter, Illinois. 


GROUP INSURANCE DISCUSSED. 


Burton Mansfield, Insurance Commissioner of Connecticut, read a 
paper on “Group Insurance,’ which was of more than usual interest, 
because of the rapid growth of that form and the problems which have 
arisen in connection with it. He held that group insurance was in 
keeping with the sociological trend of the times and should be en- 
couraged by the Insurance Departments so long as it did not contravene 
established principles of the business or standards of supervision. He 
argued that while life insurance has its natural inception in the indi- 
vidual, such units were ultimately associated in groups, and it is no 
great step to consider the group as the unit upon which to predicate 
the terms of a contract of life insurance. The new plan is in line with 
the modern trend of thought and legislation, most of which has a direct 
moral purpose. The sudden enactment of workmen’s compensation 
legislation in a dozen States shows the growing sense of obligation of 
the employer to the employed, and in line with this the employer now 
desires to buy life insurance for his men collectively, paying all or part 
of the cost. 

Mr. Mansfield then went into the details of the plan of group insur- 
ance, outlining the principles upon which it was based and the methods 
by which the necessary data for the calculation of the premium was 
secured. No fundamental principles of life insurance appear to be dis- 
turbed. The entire structure is based upon the law of average. Insur- 
ance can be issued to an individual only when he is considered as part 
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of a group, and before long it will be easy to get an average on groups, 
Some States forbid the issuance of life insurance without medical ex. 
amination, but there is no good reason why the examination cannot be 
made where it is essential. The question of discrimination has been 
raised, but so long as the plan is applied between groups without dig- 
crimination no serious difficulty appears. The Insurance Departments 
should not be unduly concerned about the cost of the system. The 
commissions, lapses and costs of collection are less, and this should 
offset any unfavorable mortality due to lack of medical ‘examination, 
The death rate in the class is not known, but the contracts of the lead- 
ing company writing the class provide for a revision of rates at the 
end of five years based upon the actual experience which will have been 
accumulated by that time. 

Mr. Mansfield closed with the statement that group insurance ig q 
progressive step, following workmen’s compensation, old age and dis- 
ability pensions, etc. The plan may not be perfect at the start, but 
any trouble will be temporary. The Insurance Commissioners should 
work with the employer and the employed, the insurer and the insured, 
in all reasonable efforts for the promotion of the plan. 


INSURANCE COMPANY PROMOTIONS. 


The committee on laws and legislation gave considerable time to the 
consideration of a “Blue Sky Law.’”’ Some opposition developed to this, 
Commissioner Darst of West Virginia making a strong speech against 
it, but the general sentiment was strongly in favor of such a measure 
as urgently needed for the supervision and control of insurance cor- 
porations while in process of organization. The report on this subject 
was in part as follows: 


In presenting as a part of this report a draft of a bill now being considered 
for the supervision and control of insurance corporations while in process of 
formation it is not the purpose of the committee to discourage the organization of 
companies or the engagement of capital in the business of insurance. 

On the contrary, capital should be encouraged to these investments, particu- 
larly in fire insurance, because the need for greater fire insurance facilities in 
this country is thoroughly understood by every student of our industrial and 
commercial evolution. 

Your committee is very strongly of the opinion that it is the imperative duty 
of this convention of supervisory officials to adopt and recommend to the legis- 
latures of the several States a bill which, if it becomes law, will clothe some 
department in each State with full supervisory control and authority over all cor- 
porations while in process of formation, and all holding, promoting and sub- 
sidiary agencies of every kind, which are to engage directly or indirectly in the 
business of insurance. 

Perhaps no abuse in recent years has been productive of more financial loss 
than the sale of stock in wildcat insurance enterprises, and the most glaring 
re ent sa a of the profits of insurance are being circulated through every 
postoffice in the country, and most of the State Insurance Departments are 
powerless to officially and effectively dispute the false statements or punish the 
frauds for lack of a law under which to operate, 

Most of life insurance is upon the mutual plan and the profits belong to the 
members, and the profits of stock life insurance exploited by the ‘blue sky” 
literature were made under conditions which do not now exist, and will prob- 
- never again be possible. 

tock fire insurance in fifty years of operation has not made an underwriting 
rofit of five per cent annually, for the past ten years has shown an underwriting 
oss of one-half of one per cent, and, as shown by the statements of 160 com- 
panies reporting to the New York Department, the underwriting profit for 1911 
was sixty-six-hundredths of one per cent. 

With these facts in view and with knowledge of the gross misrepresentations 
being daily circulated to induce our people to invest in insurance enterprises, 
with a certainty that a considerable portion of the investment will be absorbed 
in promotion expenses, we favor the enactment of legislation in the various 
States to protect their citizens against these abuses. 

The bill submitted herewith is so drafted as to regulate and control all pro- 
moting corporations. Some of the Departments may feel that the supervisory 
control which they should assume should be limited to insurance promotions. 
In that event a reference to the existing New York law and to the bill this year 
introduced in the New York Legislature, which passed the Assembly and reached 
a third reading in the Senate, will furnish any Department with the necessary 
information for the preparation of a bill of this limited character. 

Your committee has given a great deal of consideration to a bill peeent 
along the lines of the Kansas ‘blue-sky law,” though substantially modified and 
requiring further consideration and perhaps still further modification. 

our committee requests the necessary authorization from the convention to 
give additional consideration to a completed measure to be reported to this con- 
vention at its adjourned meeting in December. 


The fraternals were represented at the convention by Charles E. 
Piper, of the joint committee of the National Fraternal Congress and 
the Associated Fraternities of America, in charge of the Mobile bill; 
Daniel Smith, attorney for the Modern Woodmen, and other representa- 
tives of various orders. They held several conferences with the Fra- 
ternal Committee and recommended a re-draft of Section 23-a covering 
valuation, which strengthens the section but takes out of it any ap- 
pearance of partiality. Some of the smaller orders had complained that 
the Modern Woodmen of America were apparently getting the best of 
the section as originally drawn. Insurance Commissioner Ekern of 
Wisconsin introduced a resolution regulating the handling of the busi- 
ness of fraternal societies, which put new members on adequate rates 
but left old members at the old rates. This required that the funds 
contributed by the adequate rate members should be kept separate from 
the general fund, and that the members working under the old rates 
should be informed annually as to the condition of their accounts. 

At the closing day’s session papers were read by H. D. Appleton of 
New York, who appeared in place of Superintendent Emmet, on “Re- 
serves other than Life,” and by Burton Mansfield of Connecticut on 
“Life Insurance by Groups.’’ Mr. Appleton’s paper was referred to the 
committee on reserves other than life. Mr. Hardison showed that lia- 
bility reserves had been greatly increased by the law of 1904, and it 
soon became evident that still larger reserves would be necessary. 
further change was made in 1910,'and another was now needed again 
increasing the reserves. By this gradual method several companies 
are now still in business and entirely solvent which would have been 
put out of business if this gradual method had not been followed. 


CLASSIFICATION AND CO-OPERATION. 


The executive committee approved the appointment of a committee 
of five to consider uniform classification, and of a committee to confer 
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with the Federal Departments regarding co-operation in the work of the 
convention. Explanatory of the latter action it was stated that New 
York and other Departments are now asking for classification informa- 
tion, and that a great deal of statistical work is duplicated in each 
State Department. It was felt that the Census Department has the 
facilities and machinery for conveniently duplicating statistics and other 
information, and it was desired to know whether this Department 
would undertake the work in order to assist the States and save them 
needless trouble and expense. Such a central bureau could also collect 
and distribute the rulings of the various Departments in order to secure 
uniformity. It was desired to see how far the Federal Government 
would go along this line without seeking to usurp the prerogatives 
of the State Department. 

On recommendation of the committee on laws and legislation, of 
which J. A. O. Preus of Minnesota was chairman, a bill was adopted 
prohibiting rebating, discrimination, twisting and embezzlement; reso- 
lutions approving a general law against discrimination, with a bill, be 
submitted at the December meeting; and the Blue Sky Law, a move- 
ment for which had been started by F. H. Potter of Illinois at the 
April meeting in Chicago. 

The Fraternal Insurance Committee reported that the equities of 
members should not be allowed to be forfeited, as was done by many 
societies, and recommended that societies be permitted to grant lapse 
and surrender values and extended insurance not exceeding the reserve 
or the equitable share of the member in any over-payment. President 
Potter said that he favored the granting of paid-up certificates or ex- 
pended insurance, but opposed cash surrender values, as he did not 
believe that fraternals should go into the commercial form of insur- 
ance. It was explained that this point was covered by the clause 
recommending that the purposes of the resolution be attained by De- 
partment rulings. 

The fraternal committee also presented a report commending the 
States which have adopted the Mobile bill by a legislative action or 
Department ruling, reaffirming its confidence in the bill as desirable 
and essential to the future success of the fraternal movement, and urg- 
ing all members to secure its enactment in States where it has not 
already been adopted. 

The report of the committee on industrial health and accident set- 
tlements, showing satisfactory compliance on the part of the companies 
and a great improvement in conditions, was adopted, together with a 
uniform standard provisions bill for health and accident policies. 

A lively discussion arose over the question of inter-insurance, Com- 
missioner Hardison having moved that the committee on laws and legis- 
lation be instructed to prepare and present at the next meeting a bill 
regulating this form of insurance. The Commissioners from Michi- 
gan, North Carolina, South Varolina, Ohio and Texas all attacked inter- 
insurance concerns, holding that they gave the Departments more 
trouble than any other feature of the business, and charging that they 
were seeking to do business without paying taxes, undergoing super- 
vision or complying with any laws. The Hardison resolution was 
adopted. 

Insurance Commissioner Preus of Minnesota offered a resolution that 
the convention at its next meeting consider laws by which companies 
could insure against all automobile hazards in view of the growing 
demand for such protection. 


CENTRAL BUREAU ABANDONED. 


The committee on the central bureau, appointed at the last meeting to 
consider the advisability of employing a permanent secretary in a 
central location to interchange information among the Departments, 
reported that the expense would be too great. Instead the committee 
recommended an appropriation of not over $1000 a year for the work of 
the committee of examinations, the committee to furnish a copy of 
each examination made to every Commissioner in the country. All 
the Departments had been addressed on the subject, but the general 
response was that the convention was not in position to raise the 
amount of money required. Commissioner Mansfield of Connecticut 
raised the question of the great size of the annual State reports and 
the enormous cost of printing these when the number of States dupli- 
cating the information was taken into consideration. He suggested 
consideration by the Departments as to whether some plan could be de- 
vised to co-operate in the printing of this common information, and 
thus reduce the cost of the annual publications. The question was re- 
ferred to the executive committee. 

The paper on “Valuation of Fraternal Certificates,” by Mr. Anderson 
of Wisconsin, showed that the question of valuation of certificates was 
of great importance in the readjustment of fraternal rates, and pointed 
out the fact that the ordinary tests of stock company’s solvency would 
not apply to assessment societies, which had the right to increase rates 
at will. The method of valuation is not sufficiently elastic, and so he 
Suggested a modified accumulation formula putting the insurance busi- 
hess upon the same basis as all other businesses—with a debit and 
credit. Each policyholder was to be credited with the premiums or 
assessments paid with interest on the aecumulations at the estimated 
rate, deducting the expenses and cost of carrying the risks from year 
to year. The balance, if any, was to be credited as reserve. This plan 
would show whether a member was receiving his insurance at less than 
cost, or, if he was paying more than he should, would show such pay- 
Ments. Such a valuation, taking cognizance of the actual experiences 
from year to year, would rid the societies of the discrimination and 
Tesultant adverse selection which destroys so many of them, and, at the 
Same time, would furnish an even and equitable basis for readjustment. 
This needed result would be to give prominence to the societies, and a 
dollar’s worth of protection for every dollar of premium paid without 
any interference with other truly fraternal features. It would make all 
oe or solvent at once by making whatever the premiums would 

sh. 
ENTERTAINMENT FEATURES. 


The banquet given Friday evening by the local ‘fire insurance agents 
‘of Spokane was in many respects the most notable feature of the occa- 
sion. It was served in the Hall of the Doges at Davenport’s restaurant, 
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with two hundred present. William S. McCrea, chairman of the enter- 
tainment committee of the Spokane Chamber of Commerce, was in gen- 
eral charge. Frank C. Payne of the Union Trust Company introduced 
Commissioner Schively of Washington as toastmaster. Toasts were 
responded to by J. R. Young of North Carolina; A. I. Vorys of Ohio; 
H. R. Cunningham of Montana; F. H. McMaster of. South Carolina; 
T. R. Weddell of Chicago; C. A. Palmer of Michigan; J. V. Barry of 
New York; Judge Webster of Spokane; W. A. Lane, president of the 
Western Empire Insurance Company; John C. Piver of San Francisco, 
and Fred W. Potter of Illinois. F. H. Hardison of Massachusetts and 
Henry D. Appleton of New York were introduced merely to rise and 
bow to the audience. The programme was interspersed by music by the 
famous quartet of Spokane, while the Roasters Club, headed by C. A. 
Palmer, frequently broke in on various speakers with derisive and de- 
rogatory songs. At the same time the ladies of the party were being 
entertained at a dinner in an adjoining room of Davenport’s restaurant 
by Mrs. W. A. Lane, wife of the President of the Inland Empire Insur- 
ance Company, the evening being enlivened by music by Miss Schively 
< — daughter of the Washington Commissioner, and a solo 
violinist. 





International Congress on Hygiene and Demography. 

The Association of Life Insurance Presidents will be represented by 
its health committee at the Fifteenth International Congress on 
Hygiene and Demography, to be held at Washington, D. C., from Sep- 
tember 23 to the 28. This committee is composed of F. W. Jenkins, 
chairman, president Security Mutual Life, Binghamton, N. Y.; J. R. 
Clark, president Union Central Life, Cincinnati, Ohio; W. F. Dix, sec- 
retary Mutual Life, New York city; J. L. English, vice-president Avtna 
Life, Hartford, Conn.; John K. Gore, vice-president and actuary Pru- 
dential Insurance Company, Newark, N. J.; Dr. A. S. Knight, medical 
director, Metropolitan Life, New York city, and Edgar 8. Scott, presi- 
dent Franklin Life, Springfield, III. 

The Congress, which meets every three or five years, is a conference 
of the foremost sanitary authorities in the world. Its object is to ex- 
tend the knowledge and improve the practice of hygiene, public health 
and vital statistics, in the countries which participate. Naturally, 
these benefits accrue in largest measure to the country which is 
for the time being the host of the Congress. In the past, the Congress 
has met in the large capital cities of Europe. The present Congress will 
be the first meeting on United States soil. Thirty-one foreign countries 
and forty-seven States of The Union have already planned to be rep- 
resented by official delegates. President Taft will be the honorary 
president. 





Suicides in Certain Cities. 


Why should the rate of suicides for Elmira rise to 47.8 per 100,000 
inhabitants during 1911, as compared with a general average for 100 
American cities of 19.6? Why should San Diego, Davenport, Salt Lake 
City, Auburn, Portland (Ore.), Hartford, Atlantic City, Reading, Camden, 
Richmond (Va.), and Newton (Mass.) show similar: abnormal increases? 
Dr. Frederick L. Hoffman, who has just published in THe SPECTATOR 
his report of suicides during 1911, does not pretend to say. The suicide 
rate of San Francisco during 1904 jumped to 72.6 per 100,000, and Mr. 
Hoffman then explained the phenomenon by reference to the excess of 
males in the Far Western city, the large proportion of foreign born, 
including Germans and Chinese, and a population of adults 13 per cent 
higher than is usual. San Francisco, also, is the centre of a mining 
region frequented by men in whom the aleatory interest, with its des- 
perate excitements, prevails. 

In some of the other cities enumerated similar reasons might be 
found—Atlantic City, for example, with a “‘floating’’ population largely 
made up of invalids and pleasure seekers, while the Pacific cities are in 
the category with San Francisco. But Hartford, Reading, Camden and 
Newton, Mass., are manufacturing towns. In cities having factories 
women predominate, and in New England towns one-half the foreign- 
born population has Canadian mothers, among whom the suicide rate is 
very low. 

The Chinese exalt suicide to a religious virtue, which brings them at 
once to the threshcii of Paradise. Melancholy Teutons commit the 
suicidal act to escaye the real or imagined terrors of existence. But 
women of all nations are reluctant to transgress the canon against 
self-slaughter. Suicides have been known spontaneously to assume an 
epidemic form, and in these examples of communal hysteria women have 
figured. Evidence is lacking, however, to explain by this theory sporadic 
increases in the suicide rate of American cities—New York Times. 








—During June the assessments received by the Royal Arcanum again fell short 
of the death claim payments, making five consecutive months of deficit. For 
the six months of 1912 the accumulated deficit amounts to $394,568. There was a 
gain of thirteen in membership during June. 

—Transactions of the Actuarial Society of America covering the meeting of 
May 16 and 17 last appear as Part I. of Volume XIII. The papers read at the 
meeting, eight in number, and the discussion of papers read at the previous 
meeting are given, also miscellaneous information, including the examination 
papers of 1912. Copies of this number may be ordered through The Spectator 
Company, 185 William street, New York, at $1 per copy. 

—The agents of the Great West Life of Winnipeg arranged a special cam- 
paign last month as a personal tribute to Managing Director J. H. Brock, who 
left recently for a prolonged trip abroad for the benefit of his health. As a 





Casualty, Surety, Etc. 


result, June gave the company a business establishing a new record for Canadian 
life insurance—$2,558,831. Excellent business is anticipated in all provinces 
during the balance of the year, as crop conditions are most promising. 

—Arthur J. Hughes resigned as of May 31 last his position of director and 
secretary of the China Mutual Life of Shanghai to assume the position of man- 
aging director of the China United Assurance Society, Ltd., of Shanghai. This 
is the first attempt to found a purely Chinese company on sound lines ‘under 
foreign management. Mr. Hughes is a brother of Charles Hughes, manager of 
the Workmens Compensation Service and Information Bureau at New York. 
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Average Credit Insurance Bond. 

In the issue of THE SPECTATOR for June 13 an article appeared re- 
lative to an innovation in credit insurance, devised by the American 
Credit Indemnity Company of New York, and which was called the 
graded system. The company has now gone a step further and devised 
an average credit bond. In preparing this form President Edwin M. 
Treat has had the assistance and advice of the general agents as well 
as the other officers of the company. The two new systems are de- 
scribed and contrasted herewith: 


In the graded system the amount of initial loss (the portion of the 
credit losses of the assured which the underwriter does not insure) is 
fixed according to the scale of profits of the group. of trades in which 
the assured is placed, there being five groups into which all businesses 
are classified, according as their profits are high or low. In the average 
bond system the initial loss to be borne by the assured is a percentage 
of his annual gross sales, computed for a period of five years. The 
effect of this is to give insurance against loss of profits as well as 
loss of the cost value of merchandise sold. The graded system in- 
sures only the actual cost value of merchandise to the exclusion of 
loss of profits. 

The initial loss percentage is computed on the basis of a five-year 
period, the year for which the bond is written being the fifth. For the 
first four years an agreed-upon percentage is taken, say one-half of 
one per cent. For the fifth year are added the actual losses of the 
assured computed in percentage upon a minimum amount of sales which 
has been previously agreed to. The average percentage thus arrived 
at constitutes the initial loss beyond which the indemnity covers. 

Under this plan if the agreed percentage for the first four years should 
be one-half of one per cent and the actual loss for the fifth year should 
prove to be 2 per cent, then the initial loss percentage applicable to 
the bond would be eight-tenths of one per cent. To a degree this sys- 
tem makes the initial loss responsive to the merchant’s actual condi- 
tions rather than a fixed sum arbitrarily agreed upon beforehand. It is 
calculated to appeal to a class of merchants who desire a guarantee 
that their credit losses will maintain a certain average. 

Under the graded system full coverage of losses is not granted except 
in group No. 1, which consists chiefly of producers of raw material hav- 
ing a seale of profits not exceeding five per cent. Under the average 
bond system practically full coverage may be obtained for trades which 
come under groups 3 and 4, with profits ranging as high as twenty per 
cent. 
apparel. The group classification does not apply to the average bond, 
it being used here for the purpose of comparison. All merchants are 
dealt with according to individual conditions under the average bond 
system. 

In the American Credit Indemnity classification there are eighty-five 
lines of trade outside of group No. 1, among which the average bond 
system is expected to find its largest field. It is assumed the merchants 
just starting in business will prefer it because it takes cognizance of 
profits. The $30 and $40 bonds, which were introduced for the graded 
system, also apply to the average bond system. Under the old system 
a bond in which the annual premium was $50 per $1000 of indemnity 
was the lowest obtainable. 





American Life and Accident, Portland, Oregon. 
The Oregon Insurance Department, under date of July 18, issued the 
following bulletin regarding the above-named company: 


Early last May a representative of the Insurance Department com- 
menced an examination of the affairs of the American Life and Accident 
of Portland, Oregon. At the time the company’s annual statement for 
1911 was under consideration by the Insurance Commissioner, it was 
noted that it did not show a satisfactory income for the amount of 
investments claimed as assets, so it was tagged for investigation at 
first convenience. The report of this examination reached the Depart- 
ment on May 16, and a hasty review of the report disclosed an unsatis- 
factory state of affairs, the most serious of which was an impairment 
of capital. On May 20 license to transact business was suspended until 
such time as the impairment of capital was made good and the surplus 
restored. About June 20 the officers of the company submitted for con- 
sideration of the Department securities amounting to $108,560, which 
were tentatively approved, subject, however, to revocation should the 
remainder of securities required, amounting to $44,723, be not of an 
acceptable class. Nothing further has been heard from the company 
Hae he to the additional securjties required before it can be rehabil- 
tated. 

President Webster says: 


The temporary suspension of our company’s license is the result of 
a difference of opinion as to the form of some of the securities held by 


In these groups come most of the jobbers dealing in wearing ~ 
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the company. In part these securities were the same as those upon 
which our license was granted. The others are in even better condi- 
tion. Arrangements have been completed by which all of the condi- 
tions imposed by the Insurance Commissioner will be fully complied 
with in a very short time. We only ask that the public become not 
prejudiced against the company, which is in excellent condition, because 
of this publication. 





Burglary Underwriters Make Ruling. 


At a meeting of the Burglary Insurance Underwriters Association, 
held in New York Tuesday last, it was decided to accept the recom- 
mendation of the Massachusetts Board that the time for the rules 
governing three-year premiums on residence business be extended in 
that State to March 1, 1913. The association accepted the recommenda- 
tion that brokerage on residence property in Cook county, IIl., be 
limited to twenty-five per cent, while the compensation on all other 
business be limited to twenty per cent. This beeomes effective to-day. 
Companies are to be restricted to two agencies, in addition to its branch 
office or general agency, to which a higher commission could be paid. 





Casualty Notes. 

—The Maine Insurance Department has received numerous complaints of 
“twisting” involving agents of casualty lines, and a warning has been issued 
that unless the practice is ceased steps will be taken to punish the guilty parties. 

—The General Bonding and Casualty of Dallas, Tex., recently appointed the 
Bersch Insurance Agency its representative at St. Louis, while L. S. Joseph & 
Co. are handling the liability lines. The company’s business more than doubled 
during the past two months. 

—The Gulf Live Stock Company of Texas will discontinue bysiness, having 
been forced to take this course because of the heavy losses on insured animals 
and from uncollected premiums due by its agents and former agents. The 
company has written no policies since May 3. 

—R. W. Seawell, district agent for the Commonwealth Bonding and Casualty 
Insurance Company of Waco, Tex., now located in new office, 1704 Amicable 
building, is representing the Commonwealth Bonding and Casualty Insurance 
Company in all branches of the casualty and surety business. 

—It is understood that numerous important manufacturers of Rockford, IIL, 
are starting a mutual plan for protection in compensation, and have associated 
themselves together under what is termed a “gentleman’s agreement.” The mem- 
bers are said to be contributing to a general fund providing for this indemnity. 

—A plan is on foot by the manufacturers of Michigan for the formation of a 
mutual company to write employers’ liability under the new workmen’s com- 
pensation law in that State. Elmer H. Dearth, formerly Insurance Commissioner 
of Michigan, in a conference held with those interested in the proposed company, 
has submitted ideas for its formation, 

—Reporting itself in excellent condition both as tc the number of subscribers 
and financial condition, the Massachusetts Employees Insurance Association re- 
cently held its first subscribers’ meeting, at which the originally appointed 
directorate was voted into office. So rosy does the association find conditions 
that it was announced the privilege of borrowing from the State Treasurer 
would not be necessary to the company’s financial existence, 

—Spratin & Harrington of Atlanta have been appointed metropolitan managers 
for Atlanta and vicinity for the Equitable Casualty of that city. Mr. Spartin has 
been special agent in Georgia and Alabama for that company, and Mr. Harrington 
has had other lines. The company has discontinued writing liability business, 
and arrangements have been made with the Inter-State Casualty of Birmingham 
to enter the agency of Spratin & Harrington for liability and bonding lines for 
Northwestern Georgia, including Rome and Dalton. 

—There will be no workmen’s compensation question for Missourians to vote 
on at the polls this fall, as had been planned by the Republican leaders in the 
State, they failing to secure the requisite number of signatures in time. The 
employers’ liability commission created at the last session of the Missouri Legis- 
lature, has organized, with Senator A. L. Oliver of Caruthersville as chairman 
and Senator Wallace Greene of Kansas City as secretary, and will hold a number 
of sessions in Kansas City and St. Louis during the next two months to re- 
ceive suggestions as to the character of legislation it shall recommend to the 
legislature next January. 





Surety Notes. 


—Fitzhugh Brothers of Memphis have been appojnted general agents for 
Western Tennessee for the Equitable Surety of St. Louis. 

—The Massachusetts Bonding and Insurance Company of Boston has ap 
pointed R. Wattenscheidt & Co. agents for all lines in Baltimore. 

—The Chicago branch office of the United States Fidelity and Guaranty of 
Baltimore has taken over Northern and Central Illinois, including Cook county. 
The territory was relinquished by Foster & Messick, general agents of Indian- 
apolis. 

—The committee appointed by the Kansas, State Bankers Association t : 
vestigate the expediency of organizing a mutual bonding and burglary jnenrsece 
concern for the State banks expect to hegin with the organization within the nex 
three weeks. 
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